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FLUT ANNUAL PACGRISS REPORT OF TIE TWG

Aupust 1952 - July 1953

I. Authority for the Intelligence Working Group

The Director of Central Inteliigence approved the proposal of the
Director for Mutual Security and the Secretary of State for tne estab-
lishment of an Intelligence Working Group (IW3) for direct intelligence
support of the Lconomic Jefense Advisory Cormittee (ED'C). The pronosal
was incdorsed by the Secretary of Defense, IWG Terns of Reference were
approved by the Intelligerce Advisory Committes on 25 fuly 1952
(IAC-D-53/1) end amended by IAC-D-53/3.1 of 25 February 1953.

IT. Organization of the Intelligence Working Group

The IWG is coupoced of rembers from tie intellipgence sectors of the
Departients of State, Army, Vavy, znd Air Force, and the Central
Intelligence Agency. Associate membership is held by the f:ffice of the
Administrator for Mutual Defense Assistance Control of the Foreign
Cperations Administration, the Gffice of the Secretary of Defense, the
Forelgn Operations Administration, and the Departments of Commerce,
Treasury, and State (Economic Defense Staff and Office of Munitions
Control). Any other agency having interest or corpetence in the field
of economic defense intelligence may be invited to sit with the Group.
CIA/%R provides the Chairman and the Executive Secretary,

During the past year fourtecen subgroups were established to provide
TWG with zpecialized rescarch and technical advice in specific fields of
economic defcnse., Five of the subgroups arc currently opcrative. The
otaers have completed their assignments.

11I. Purposc of IWG and Relationship to EIC

The IWG is unicue within the U.5. Government in acting as an inter-
agency service facility for the review, coordination, and preduction of
timely economic intelligence which is directly applicable to current or
impending problems of cconomic defensc policy or opcrations and is not
cxciusively within the mission or responsibilitics of any cxisting
agency or intcragoney groups. Its purpose, as stated in its Terms of
Refercnce is ™o develop and furnish intelligencc to the EDaC for nolicy
making and operations in the economic defense ficld...and to develop
closcr continuous relationships among thc operations, policy-formulation,

7 v il \ TV 3 3 ) i 162 i1 : » " {ing thé
and intelligence-rescarch elements engaged in the egonom;& g;ﬁgﬁiphgggggﬁﬂzqﬂecunglhe

: ha ITnited ives wiihia ihe
national defence of the Uni i 13 UGS

o TR AT A T oy meaning of fuo Tanm owo1e ‘-"1 S sv‘
Approved For Releasé’1998/39/76 “Ci-RBP: fzo;‘fgazaAooo 000200124 ==
| Se FTCRE T TR S S CEAR . . . Tl . '

N ; N AR CURE IO VTV SR S
Racd ife widd beaddh Uedhlrman - e pdnin o dad b o 7



U.S. OFFICTALS ONLY

The role of the IWG differs from that of the Economic Intelligence
Committee (EIC) which is responsible for "fundamental economic
researchs .. relating to the national security." The IWG looks to the
FIC and other research facilities for basic research support,

IV. Responsibilities and Accomplishments of the TWG

A4 list of all cases which have been formally placed bcfore the
IWG for consideration will be found in Tab A. Most of these cascs
have resulted in the preparation of papers (listed in Tab B) which
have bcen furnished to EDAC components,

The major responsibilities placed upon the IWG under its Terms
of Reference, together with an indication of the TWG's progress during
the past year in meeting them, follows:

A. Rcsponsibility: Prepare or arrange for the preparation
of reports which prescnt the best available economic intelligence on
problems of concern to the EDAC.

Progress: The IWG has preparcd twenty-one papcrs involv-
ing research and analysis in particular fields of cconomic defense
(Tab B). Ten wecre concerned primarily with strategic commodities while
six were in the field of shipping intelligence, The remainder involved
export controls generally, The IWG is now being uscd as the mechanism
through which intelligence studies of thc Soviet bloc supply position and
strategic uses in the bloc of speeific commoditics arc preparcd, reviewed
and coordinated.

B, Responsibility: Provide current inteclligence to thc EDAC
in responsc to spccific requests or on its own initiative,

Progress: The IWG has bcen instrumcntal in providing
current intclligence to assist action agencies in mecting their current
or impending problems of economic defense policy or operations, Of
ninctecn papers of this nature prepared by IWG, fiftcen have been
significant items of intelligence in the shipping and commodity move-
ment ficlds contributed by the ONI member for use by EDAC (sec Tab C).
In addition, scveral urgent requests by action agcncics have been
handled under the acgis of the IWG directly by analysts in the scveral
intclligence agencies, time not having permittcd the matter to be
formally placecd on the IWG agcnda for review.
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The cffort made by TWG to establish proccdurcs for the
collntion of current intclligence for the purposc of providing action
ageneics with the processcd intelligence they require as a basis for
preventive and/or romedial action is covered in the statcment of progress
under subscetion D and Tab D, following.

C. Respensibility: Determine the nceossity, desirability, and
feasibility of obtaining further informotion or intelligence concerning
the subjuct mittor of spceific reports or to £ill spocific gaps, and
rcecommend action by appropriatc agencics to mect thesc nceds.

Progrcss:

1. /i IWG subgroup was ostablishcd in rcsponsc to a
spceific request of the EIC Subcommittec on Requirements ~nd Facilitics
for Collation. to prepare “a consolidated sct of requircments for
collection.,.on East-West trade". This subgroup was instructed to
asccertain cxisting guidance to collcction agoneiles, formulate recommenda-
tions for over-all priority rcauiremcnts for coilection, identify
eritical deficieneics in fulfilling such requirenents, and mke
appropriate corrcctive rccormcndations (scc Scetion v.).

2. .n TWG papcr, "Report on COCOM Statistical
Reporting," pointing out inadequacies and deficicncics in the rceporting
system, was forwarded to EDAC to be uscd by that Committce as the basis
for the preparation of an instruction to the U..5. Dclegate to COCOM.

3. Various agcneics have formulated and served
detailed collcction requircments upon appropriatce collection agencics
to obtain furthcr inforwation or invclligenee concerning the subject
matter of spceific reports or to fill specifiec gops.

D. Responsibility: Arrange for thc mobilization of the
cconomic data and analyscs relevant to appropriate nceds of the EDAC.

Progress: Four principal dcvelopments (sce Tab D) having
bearing on the¢ above rcsponsibility, wercs

1. Rccommendation for the establishment in CIA of
a unit to proccss currcnt cconomlc dcfensc intclligence and to collatc
such intelligence for usc of the operating agencics. This rocommenda-
tion was approved and the unit has been sct up.

2. Establishment of uniform procedurcs for the
production and approval for rclecasc of IWG PAPCTYS.
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3+ Preparation of recormended instructions to the
ficld for the lateral distribution of currcnt intclligenece on suspected
diversion of controlled cormoditices to the Sovict bloc was coordinat.d
hrough the WG,

25X1B4d

V. Major Problcms and Objcctives

Ao Stotement of ULS. Policy Pertincnt to IWG Activities

The new U.S, policy dircctive in the ficld of economic
defense will gulde EDAC and IWG activitics during the coming ycar.
Particularly pcrtinent are the following objcctives requiring intclli-
genece support as cutlined in this dircetive: (1) Improve thc availa-
bility and utilization of current intelligence in matters rclating to
enforcemunt of controls which have been agreed by the freo worldg
(2) Devclop ancillary measures, including control over transit trade
and transshipment, free port activitics, financial controls, and black-
listing, to improve implementation and enforcement of agrecd control
systems, particularly control over strategic commodities; (3) tighten
the control list criteria and review the strategic rating of commodities
on thc control lists to provide for the sclection of commoditics which
contribute significantly to the Sovict war potcntial,

B. Discharge of IWG Rcsponsibilities under New Policy

1, To provide the inteclligence support csscntial to
the implementation of the new U.S. policy, the IWG must intensify its
cfforts to makc current cconomic defonsc intclligence available to action
agencics. A major forward step has been the crcation, at the request of
TG, of the currcnt intelligence unit within CIA. This unit cannot
opcrate at maximum cffcctivencss, howcver, unless ways arc found to assign
higher prioritics to the collection of information rclevant to cconomic
defense. It also may be appropriate for the WG to inquire into the
causcs of delay in the transmission to Waeshington of East-West trade
information and its disscmination to appropriatc agencics, Approval and
implementation of proposcd instructions for latcral distribution of
Fast-West trade information in the ficld should facilitate the precvention
of tradc control violations,
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2. The tightening of the criteria for the sclection
of commoditics which contribute significantly to thc Sovict bloc war
potential will place an additional work load of commodity rovicw and
analysis upon the WG, It will require incroascd vigilance on the part
of the intelligonce agencics in the detcction of changing cconomic
vulnerabilitics within the bloc, The oxtent of this work load will. be
dependent upon the outcome of the programs bcing devcloped by the
action agencics having responsibilitics under this now policy dircctive.

3+ The full potcntial of the IWG for intclligence
support has not yct been utilized by action agencics or working groups
of the EDAC structurc. IWG/AM-8, distributed in EDAC as EDAC D-48,
cstablishes a mcchanism by which EMNC agencies (and working £roups
within the EDAC-ACEP structurc) may request dirceet intclligence support
from thc TWG. Thesc cstablished procedures are assisting the action
agencics and intcragency work groups in drawing upon the IWG facilitics.
In furthering this cffort to maximize the contribution of the TWG as
the focal point of intclligence support for cconomic defensc, CIA is
now putting through the Group for review and coordination most of its
intelligence, including comodity analyscs, which formerly went dircctly
to other working groups. It is hoped that thc objective of realizing
the full potential of the IWG will be rcached during the coming year.

25X1A%9a

Chairman
Intelligence Working Group
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AB-A

TIST OF ALL IWG CASES
August 1952 - July 1953

Title

Proposed Shipment 2,000 Tons Copper from Turkey to
Cormunist China ,

Soviet Bearing Production and Procurement

Prior Commitnents

Greek Shipping Cartel

Greek Flag Merchant Ships Trading with Cormunist
Far East

DDR Procurement Efforts

Collection Requirements on East-West Trade

Belgian Ships for USSR

Merchant Shipping Intelligence

Danish Tenker APSHERON

Chinese Communist Trade

Radar Carried by SS FRYDRYK CHOFIN

Sele of TAVIRA (forwerly ATLANTIC IX, now FRACA)
to Poland

Activities of INTFRCONTINENTAL ATRWAYS

Alleged Refuelling of Polish Ships with Iranian 0il

Delivery of Antimagnetic Schooner by Finland to the
Soviet Union

Cargoes of 0il Carried by Polish Ship RYSY,

25 erdam to Gdynia

MA o1 a!lon o! In!e!!lgence or !ov1e! !a!eriel

(Foreign Equipment)

EDAC Operational Memorandum for IWG Activities

Diversion of Korean Scrap to Communist Destinations

Western Repair and Construction of Merchant Vessels
for Soviet Bloc

Activities of FRITZ DIEPEN

Chinese Communist Procurement of Power Generating
Equipment

Illegal Sale of MDAP Armement to Eastern Europe

Bunkering of Vessels in China Trade

Soviet or Satellite Chartered Vessels and Merchant
Vessels Trading with the Communist Bloc

N. V. Philips Co,, Eindhoven, the Netherlands

Spectrograph for Institut for Anorganische Technologie
der TechnischenHochschule, Vienna, Austria
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TAB-A
WG Designation Title

ING Case No. 30 Sale of Italian-Built Ship to Bulgaria

IWG Case Wo. 31 EDS Request for Technical Analysis of Repairs to
Soviet Vessels in Port of Antwerp, 19L49-1952

IWG Case No. 32 Request for Intelligence Evaluation of Soviet Bloc
Cobalt Production Capabilities vs. Requirements

TWG Case No, 33 Request for Intelligence Study on the Movement,

Including Transshipment, of Strategic Commoditics

the Middle East to the Boviet Bloc

WG Case Nos 3L
IWG Case No. 35 Polish Coal Situation
IWG Case No. 36 Intelligence Data for U.S. Delegate to CHINCOM

WG Case No. 37 Intelligence Requirement - Transit Trade Involving
Sweden and Switzerland
IWG Casc No. 38 Finnish Tanker Fixture for China Run

WG Case No, 39 U.5. Mining Equipment for Expansion of Spanish
Pyrites Production

TWG Case No. L0 Reported Movement of Rails from Antwerp, Belgium,
to Constentsa, Rumania, by Costa Rican, Turkish
and Ttalian Vessels

WG Case No. 41 Dissemination of Economic Defense Intelligence in
the Ficld

TWG Casc No. L2 Communist China - French Bartcr Dcal for Nitrogenous
Fertiliger

TWG Case No. U3 Request for Information on Stratcgic Importance of

Hidcs and Leather to Soviet Bloc, Particularly
Communist China

WG Case No. Lk Financial Opcrations of the Scoviet Bloc in its
Economic Relations with the Free World

TWG Case Noo LS Sovict Efforts to Procure Aircraft Parts and
Components

IWG Case No. L6 Strategic Importance of Dichlorodifluoromethane
(Freon 12) to the Soviet Bloc

WG Casc No. 47 Swiss Bank Financing of Strategic Exports to the
Soviect Bloe

TWG Casc No. 48 The Tractor Situation in the Soviet Bloc

IWG Case No. L9 Diversions to the Soviet Bloc of Strategic Matcerials
Originating in Non-COCOM Countries {South Africa:
lead; Bolivia, tin, tungsten)

IWG Casc No. 50 Strategic Importance of Magnctic Recorders and/or
Reproducers to the Soviet Bloe

WG Case No, 51 Strategic Importance of Kyanite to the Soviet Bloc

G Casec No. 52 Pharmaccuticals: Communist China's Supply Position
in Antibiotics, Anti-Malarials and Sulfanomides

-7 -
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TAB-B

TWG/AM-L
Wa/AM-9
IWG/AM-10

TWG/D-1.
TWG/D=2

TWG/D-3
WG/D-5
TWG/D-6
TWG/D-Ta
G /D-8¢
IWG/D-12

TWG/D-19
G /D-31

_ WG/D-33a

TWG/R-1
IWG/R-5
MG/R-6

HIWG/R=B -

H TG R0

/

f

/

/
/

TWG/FE-1

Aughst 1952 - Fury 1952
Jure
Titlce

Table of New Construction in Hand and on Order in
Western Countries for USSR Merchant Flcct -
June 1952

Glycols - Item XL 1727

Conveyor Belting and Ttem 310b - Powcr Driven
Conveylng Equipment

Danish Tenker APSHERON

Utilization of Soviet Bloc Merchant Shipping
Intelligence by the United Statcs Coast Guard

ONI Report on Western Shipyard Services to Sovietd
Mcréhant Flect, 1 January - 30 Junc 1952

Sovict Mctallurgical Techniques

Chronology of CCCOM Transit Trade Control Discussions

Spceification Summarics for Sovict Ships Repaircd in
Antwerp Yards, 1849 - 1952.

5@ pnsc to ODIS Quostlons Regarding Sovict Bloe

Movement of Scrap Metals from the Middle Tast - 1552

Strateglc Importance of Dichlorodifluoromethane
(Freon 12) to thc Soviet Bloc

Strategic Importance of Magnetic Recorders and/or
Reproducers to the Soviet Bloc

Alleged Refuelling of Polish Ships with Iranian 0il

Cormunist China's Imports of Ammonium Sulfate

Report on CCOCOM Statistical Reporting

—**‘““*vatvt"B&c0~Kyanrtc*vattion ~~~~~

Bxamples eof -the Rolc of Swiss~Banks 1n Flnanc¢ng of
Bast-Host -Trede Since 29 August 19927

....... Phe- - Treetor -Situationin the Soviet BLEC

Materizl for Use in China Committee

* A11 of these studies were completed in the period August 1952 - July 1953

except those marked with a single asterisk.

-8 -
SmEwl -R~E~T

— e e oy

QFELCILIS CY

Approved For Release 1999/09/26 CIA- RDP62 00328A000100020012-1



Approved For Release 1999/09/26 : CIA-RDP62-00328A000100020012-1

TWG Designation

TG/ AM-T7
TG,/D-10
WG /D-13
IG/D-1L
G /D-15
TWG,/D-16
16 /D-17
G /D-18
TG,/D-21

G /D-22
MG/D-2k

TG /D-25
TG/ D-26

TG/D-27

WG,/D-28
TG/D-29
WG/R-3

TWG/R-b
WG/ID-1
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T.LALB—C

LIST QF ALL TWG CURRINT TNTELLIGTNCT CONTRIBUTLIONS

T Lugust 1952 - July 1953

Title

\
{Finnish Tankcr Fixturc for China Run

NI Inforration on liovements of Specificd Ships

GNI Information Regarding Mcrship HOIGH MERCHINT

G@I Contribution -~ Cargo Information on Vessels

3in China Trade

ONI Information Rcgarding SS NUZAFFER

ONI Inforrmation on Greex lMership HELLAS

CNI Information on “Shipmenits of Strategic Materials
through the Bosnhorus to the Soviet Bloc from
28 August to 31 December 19520

ONI Information on Movement of Stratcgic lMatcrials
from China to Poland

CNI Contribution - Shipment of Strategic ilatorials
from Beirut, ILcbanon

YL Contribution - Lictal fcrgp llovements to Poland

ONI Information Regarding lwrchant Vessels in the

China Tradce

ONI Contribution - Corgocs Transshippced at Hamburg
for Czecchoslovakia

ONI Contribution - Stratcgic Commodity Movements to
Soviet Bloc ,

ONI Contribution - Voyage of Portugesc Mership TIMOR
from Eurone to Hong Kong and liacao, January -
February 1953

ONI Contribution - Cargoes Transshippcd via Hamburg

for Czcchoslovakia

ONI Contribution - Transmittal of Merchant Marinc
Intclligence Regarding Bunkcr Controls

CI.\ Staterent on Radar Reportedly Carricd by
SS FRYDRYK CIOPIN

Shipment of Steel Plates from Japan to Dastcrn Gormany

Forcign Salc of Fastax High Speed Film

T
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PRTICIPAL DEVELOPLTS IN 1EE MOBILIZATION OF TOONOMIC
DAT.. RELTV.NT TO N IDS CI' IDAC

1. Esteblishmcnt of Procedurc for Processing Currcnt Economic Defonse

Intclligence

In response to a recquest of the Steeoring Groun (new Exccutive
Oommittee) of EDuC, TG preparcd and forwardcd to CIA a papcr
(MG /CI-2 of 5 Fecbruary 1953, as amended 3 March 1953) which pointed
up the deficicncies of then-existing arrangements "for processing the
considerable amount of raw intclligencc and incompletcly-cvaluatcd
intelligence now being reecived regarding Sovict bloc procurcment
activities," This pan.r rccommcnded that "the CIL\ designatc a unit
within that Agcney to proccss current Tast-West trade intclligenec....e
for the purpose of scrving through the TVIG the necds of the EDAC
structure." By mamorandum of 16 March 1953, the Assistant Dircctor
for Rescarch and Reports, CI.., approved thc csteblishment of such a
unit. It is now functioning on a limited basis and.is cxpected to be

in full opcration by mid-Scptember,

2. Establishment of IWG Proccdurcs

Administrative Mcmorandum, IﬁG/AM—B, prcepared by TWG and distributed
by the Exccutive Seerctary, ED.AC, throughout the EDAC structure, provided:
(a) uniform proccdurcs for the production and subsequcnt approval for

release of IWG intelligence; (b) furnished a surmary of current pertinent

~ 10 -
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instructions covering dissem'nation of cconoric defensc intclligence to
U.5. Government ageorcics and foreign nationals; and (c¢) outlincd proce-
durcs to bc followud in the cstablishment of IVG svbgroups and in the
productio£ of TWG rcports.

3, Lateral E}E}d Disscmination of East-West Trad:s Information

At the request of the Chairman, EDAC Stecring Group (now Exceutive
Committee), the ING undertook to coordinate the interagcney preparation
of instructions to ficld representctives for latcral distribution of
current intelligence concorning suspccted diversions of strategic com-
woditics to the Sovict bloc. It is understood that the Department of
Defensc will issuc similar instructios:s to its intclligonce rcpruscnta-
tives oversens upon rcccipt of ngrecd instructions to the Forcign

Scrvice covering Statc, Commerce and CI..,

- 11 -
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